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1. IN WAKE OE MAY DISCUSSIONS IN WASHINGTON BETWEEN PRESIDENT 
STEVENS AND IME'S WITEVEEN, PROGRESS SEEMS TO HAVE BEEN MADE 
ALONG LINES OE IME ASSISTANCE TO CORRECT CURRENT GOSL FINANCIAL 
DIEFICULTIES. IME TEAM SPENT WEEK IN SIERRA LEONE IN MID- 

JUNE TO HELP GOSL OFFICIALS PREPARE RECENTLY ANNOUNCED 76/77 
BUDGET. IMF OFFICIALS OBVIOUSLY SATISFIED WITH SINCERITY OF 
GOSL INTENTIONS TO CORRECT PREVIOUS FISCAL MISMANAGMENT, 
BECAUSE ANOTHER IMF TEAM IS SCHEDULED TO ARRIVE FREETOWN EARLY 
AUGUST. THIS TEAM LIKELY TO STAY A COUPLE OF WEEKS TO NEGOTIATE 
WITH GOSL TERMS BY WHICH IMF WOULD PROVIDE II MILLION LEONES 
THROUGH STANDBY AGREEMENT. 

2. GOVERNOR OF CENTRAL BANK SAM BANGURA HAS SAID THAT STRATEGY 
IS FOR OFFICIAL TEAM REPORT TO BE CONCLUDED PRIOR TO MANILA 
IBRD/IMF MEETING SO THAT GOSL DELEGATION CAN LOBBY IN SUPPORT 
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OF ITS REQUEST IN THE CORRIDORS. GOSL HOPES POSITIVE IMF 
DECISION CAN BE MADE SOON AFTER MANILA MEETING. PROVISION HAS 
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BEEN MADE IN NEW BUDGET EOR STANDBY AND FOR SUBSTANTIAL DEBT 
R El IFF THAT GOSL HOPES TO OBTAIN AS RESULT OE MULTI-LATERAL 
RESCHEDULING EXERCISE THAT WILL BE PURSUED CONCURRENTLY THROUGH 
PARIS CLUB AND WHICH GOSL HOPES TO HAVE CONCLUDED BEEORE END 
OE DECEMBER (SEE SEPTEL). 

3. BANGURA, A MAJOR AND OUT-SPOKEN CRITIC OE PREVIOUS GOSL 
EINANCIAL MISMANAGEMENT, FEELS THAT GOSL MAY NOW AT LAST HAVE 
REALIZED NEED EOR FISCAL RESPONSIBILITY. HOWEVER, HE ADMITS 
THAT IME CONCURS IN HIS JUDGMENT THAT IT MAY TAKE UP TO THREE 
YEARS FOR CURRENT BAD SITUATION TO SHOW A MARKED IMPROVEMENT, 
ALTHOUGH HE POINTS TO PACT THAT GOSL RESERVES HAVE RISEN OVER 
RECENT MONTHS TO LEVEL OF 33 MILLION LEONES AS OP MAY 31. 

4. MAJOR ASPECT OP IMF RESTRICTIONS WILL BE RELATED TO SUPPLIER 
CREDITS, SO OFTEN RESORTED TO HERE. MAJOR PROBLEM MAY EXIST 
IN THIS RESPECT PRESIDENT STEVENS APPEARS ANXIOUS EOR GOSL 

TO PURCHASE A SMALL PASSENGER JET, VPW-6I4, EOR USE BOTH INTER- 
NALLY AND ON THE WEST AFRICAN RUN. SOME ESTIMATE COSTS TO BE 
6 MILLION DOLLARS, AND NO RESPONSIBLE ANALYST BELIEVES THE 
PURCHASE IS ECONOMICALLY JUSTIFIED. SHOULD IMP LEARN OF THIS 
THEY COULD REPUSE EVEN TO SEND THE NEGOTIATING TEAM IN AUGUST. 

IT IS UNCLEAR WHETHER PINAL AGREEMENT EOR PLANE HAS BEEN SIGNED, 

AS SOME HAVE RECOMMENDED THAT IMP PRIOR CONCURRENCE BE SOUGHT, 
IN THE HOPE THAT IMP WILL PREVENT GOSL PROM MAKING PURCHASE. 

IP THIS HAPPENS, HOWEVER, THERE MAY BE PRICTION SINCE PRESIDENT 
STEVENS HIMSELF IS EXTREMELY STRONG ADVOCATE EOR PURCHASE OF 
PLANE. 

SAMUELS 
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